Note by Dr. P. S. Lokanathan on the Interim Report

"Many thanks for your letter. I am afraid I cannot
give an unqualified assent to the Interim Report of the
Industrial Finance Committee. It was obvious at the second
meeting of the Sub-Committee when discussions took place
for the first time that there was real divergence in points
of view between members of the Sub-Committee. While
conclusions recorded were admittedly a compromise bet-
ween opposing and conflicting points of view, the tenor of
the Interim Report seems rather one-sided and does not do
justice to the point of view expressed by me and Mr. Mohi-
udin of Hyderabad.

Para 3 of the Interim Report: I cannot subscribe to
the categorical statement that Sub-Committee cannot en-
dorse the recommendation that "the State should own and
control all defence industries and public utilities and that
the key industries may be state-owned or state-controlled."
My own view expressed at the meeting itself (which I
reaffirm) is that in principle state-ownership and control
should be accepted, but that in its application, the question
whether State should buy up already existing and esta-
blished defence industries or public utilities should be
decided only on a careful consideration of all relevant fac-
tors. There is no need to buy up existing industries unless
they are not amenable to reasonable control nor is it ad-
visable to do so when all available funds have to be used
for the financing of new industries.

Paras 5 and 6: While the problems of technique, ad-
ministration and management require specialised abilities,
it is wrong to assume that the industries would be run as
if they were government departments, and then argue that
Government should not own them. These industries would
be run on business lines and administered in the same way
as private industries are now managed and would be free
from all governmental interferences in their day-to-day
administration.

Again merely because there would be difficulties of
demarcation between defence industries and key indus-
tries, it is not right to close the door against state-owner-
ship and management. There would always be border
line cases, but it is practicable to devise a system by which
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